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JAPSPROPOSE
AGREEMENT ON
YAP DISPUTES

Hope to Remove Source of
Friction in Path of

Peace.

ENVOY HERE MAKES
\ FIRST ADVANCES
I

Great Britain Approves
Armistice Day for .

Conference.
(Special CabU U Tka Waakiajtaa Herald^

aai Vaitod
Wj ROBERT J. 1MDER.

The United States and Japan have

started clearing the way for a frank
discussion of the Far Eastern problemsnow a source of friction in the

path of the world peace.
Japan, through Ambassador Shideharahere, has submitted a proposal

for a settlement of the Y^P mandatequestion and there is reason

to believe that this troublesome Issuewill be out of the way before
the conference on armament limitationand Pacific problems. The
Japanese advance on this subject

I really marks the beginning of discussions"in regard to the agenda"
that Secretary Hughes expressed
willingness to take up before
the international conference meets.
Should it not be settled in November,this government will decline to
eliminate it from the scope of Far
Eastern questions to be taken up at
the conference.

Brttaia Favors November 11.
Great Britain has approved November11, Armistice Day. as the

date upon which the conference may
open. If the other powers concerned
acquiesce in this date it will ifcean
that there will be three full months
for the United States to clear up
different pending international problems,as well as reaching an agenda
understanding with Japan in regard
to strictly Far Eastern questions.
This agenda agreement will probablydevelop into the ntost difficult
of the pre-coaference undertakings,
for the American government regardsnot only Tap, but also the
Shantung agreement, the question
of the open door in China and the
situation growing eut of Japanese
activities in Siberia as. coming
within the scope of the conference
discussion if they are not disposed
of before.
Whether the flnaf settlement of a

peace basis with Germany is effected
before the disarmament conference
meets, depends very largely upon
negotiations now under way between
the United States, the Allies and
Germany. There is reason to believe
that Secretary Hughes is desirous of
getting the treaty basis definitely in
form and ready for prompt negotiationbefore he announces the nature
of the peace document itself.

Genua Peaee Pact.
While the separate pact the administrationwishes to promulgate,

if possible, must of necessity, it is
stated authoritatively bear either
the formal or informal approval of
the allied powers.because It will
(ontan many provisions of the Versaillestreaty-*-it is not regarded as
having any connecting link whateverwith the forthcoming disarmamentconference. It is the hope of
the administration to get it entirely
out of the way before the conference
begins.
The whole subject of the peace

pact with Germany is political, full
of dynamite, and. therefore, administrationspokesmen are loathe to
discuss it until all the facts about it
can b« told. A published report,
however, that there would be merely
a treaty of amity and commerce,
which woald ignore specified protectionof American rights as establishedunder the treaty of Versailles
was described by a high administrationspokesman yesterday as full of
serious inaccuracies.
The present plan of the administrationis as outlined in these dispatchesWednesday. It has not been

determined definitely as yet, however.whether the separate pact with
Germany would have to require formal.as well as informal, sanction of
the allied powers to insure adequate
protection of American rights establishedin the Versailles pact.

SEVERAL KILLED
BY GAS BLAST

ALEXANDRIA, La.. Aug. 4.4S.veralpersons are reported to have
lost their lives at Bentley. La., near
here late yesterday, when a carload
of gasoline on a Rock Island freight
train exploded when the train was
derailed.
Tracks were torn up for some

distance, and telephone and telegraphwires put out of communications.Reports said twelve cars
caught Or. and burned.

BELGIUM OBSERVES
WAR ANNIVERSARY
BRUSSELS. Aug. 4.Seven years

ago today Germany tor. op "a scrap
of paper."
A public holiday was declared

throughout Belgium in memory of
the day Germany Invaded to strike
at France. Church bells tolled all
day long.

Insurance Agent Charged
With Embezzling Fund*
DANVILLE. Va.. Aug. H. C.

Atkins, insurance agent, was arrest'
rd late last night on his return toi
the cl-.y after an abaance of twe
weeks, and held for embessleme«-t
vi company funds. He gave -bond
and will be tried tomorrow.
He declared today that debt*

weighing *M his mind caused h:n\to drink heavily and this aa
I lie cause of his abaenor.

*
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House May Oust |
Member Who Is
In Reserve Cotps
Question Right of Con
greuman to HoldOfficer'sRank.

hlRMUtln IUy nw
M,ef Ohle. Main ' "

Hnw Dlalrlet Caaaaalttae. mmy
Mt hla ml la Cmmmrutm If P*an4ntamt tW Haw are « *iWHt wklte the H«W> < V
nkn < ath*r w*m*bm wM

arc uU ta MM «»aliKt#a. la
the OtonWrn Cerpa will
he rhalleased.
Tkb altaatlaa araee jntfrtaf

whc> Ike Heaae pawaed a r»»litmef *»»i««ataUw «err*«t.( Twihiw. the
jedlethrr Crawlltte « lare.llsatethe atataa ef PltaceraM.
The Okie Cmnw'a la a

aajar la the neaerve Crnrpm. A.
few dare aSe he ma ordered hj
the War Departaaeat ta Mr at
Caaw Kaai. Kj., ter tralalaa
tarpvaea. FltateraU laat|laielrrataaM ta the call.
leaviae beklad klm a reaaeat
far aaaalaaaaa eeaaeat far leave

" mt ahaeaee.
Object lea. hewever. was aaade,

>at the Heaae rcfaaet the ItMeat,while la the aaeaatlaae
ritigeraM had trantM ta hi*
(aal at Caaap Kaex.
The Garrett reaalatlaa waa

hawed an paratriiih 3. aeetlah l>
artlele 1 mt the CaaatltatMa, I
which irtTMea that "at peraaa
hoUlai aar aire aader the
1'alted Statea ehall ha a aaewaheref either Heaae larlis hia
eeallaaaace la tlrt."

Dewaaeratle Heaahera mt the
eaaaaalttee declare that Pltaceraldaataaaatfeallx vacated hla
aeat la Ceacreaa, aader the
rales aad preeedeata ef the
Heaae, wad laalat that he tawaathe a aaeaiher mt Crnmrnrmmm
aad aa odirer 1B the anar at
the aaae tlaae. ,

96-HOUR TRIP
ACROSS OCEAN,

U.S. AIR PLAN
Navy Hopes to Beat R-34

Record in Flight of
August 25.

4
From England to the United i

States In ninety-six hours.four
days and four nights.
This is the aim of thte United ]

States navy wtiea thp ZR-2. Its !
great new rigid airsnTp, sets sail 1
from Howden. England* August 25
and starts for her new home at *

Lakehurst. N. J. /

Largest Tat Built.
In July. 1419. the British dirigible ,

R-34. made the first trans-Atlantic j
nonstop aerial trip in history, go- ]
ing from East Fortune, Scotland, j
to New York in 10S hours and 12 a
minutes. The ZR-2, a larger and
faster ship than the R-34, is expectedto clip considerable time
from the present record, provided «

westerly winds do not prove too
strong.
Comdr. L. H. Maxfleld. U. S. N.,

will be in command of the Ameri-
can dirigible and its crew of twelve
officers and thirty men. His course t
will be across the North Atlantic j
and before slipping to the ground
at Lakehurst. Maxfleld iwill steer
his ship over some of the larger
cities on the Atlantic Coast, includ-
ing New York and probably Boston.
During this time of year the

winds across the Atlantic are from j
the west and blow with a strength \
of from 15 to 20 miles per hour. In
npite of,this handicap, which will j
hold the ship back from 15 to 20
miles an hour, it is belie>ed she <
will arrive on the American coast
with gasoline to spare. ' 1

The ZR-2 is the largest rigid atr- i
ship yet constructed in any country.
Her length is 695 feet, her diameter <

85 feet 4 inches, her capacity is 2,700.000c^jbic feet and she i« capn- j
ble of liftfn^ 83 tons. Six Sunbeam
"Cossack" engines supply 2,100
horsepower.

'Officer* on Beard.
^In addition to Commander Max- sfield, the officers aboard on 'the jforthcoming Journey, will Include: ]Executive officer, Lieut. Cora- jmander E. W. Coil; senior engineer

officer, Lieut. Commander V. !f. <Bieg; navigator. Lieut. R. G. Pennoyter;watch officers, Lieutenants
H. W. Hoyt and J. B. Lawrence, JJ.
S. N. R. F-; radio officer, Lieut. M.
H. Esterly, U. S. N. R. F.; meterolo- 1
gical officer, Lieut. J. B. Anderson.
U. S. N. Rl F.; assistant engineer
officer. Chief Machinist 8. S. Halliburton;special duty, Lieut. C. A. xTinker, U. S. N. R. F., who will ]keep a log of the trip to be given \
to the press upon the ZR-2's arrival
at Lakehurst.

. l

(Eelftetalb
FRIDAY MORNING,

Leaders among the local
in The Herald. They offer yc
to economize.

Pace
Arlington Hotel.. 5
Baseball ,*
Capital Supply Co..... 3,1, S '

Chesapeake * Potomac Tel.
Co .., a

Clad in Optical S
Colonial School for Girls., a

, Delta Toars t
Pr. Fttsgerald t
James J. Pradkin.. a....... 11
H. B. Pennell i«
Goldenberr's ...< 7
Horning ...: I
J. M. Oidding Co. 5
The Hecht Co <
W. B. Hibbs * Co 11

' 8. Kann Sonc Co 5
D. J. Kaufman S
Prank KMwell... 3 X

t
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GASOLINE BUS !'
TRACTION KING IN

DES MOINES
^ y . *1 *

t /

^
' m4

Suspension of Trolleys
Causes no Trouble

First Day. : -jJv
FARES FIVE CENTS
INSTEAD OF EIGHT

Bankrupt System May Be
Permanently Thrown

Into Discard.
DES MOINES. Iowa. Aug. 4-.This

city of 150,000. th« n 1 America
to do away with electric traction
and go on a gasoline 4>asls. experiencedno difficulty on the Brat day
of bus transportation.
Street ears quit running at mid-

night.perhaps forever.on order
of the court, which refused to permitthe company t* operate at a

Ices of 'rom I2S.000 to *SO.OOO a

month.
.

Busses, which charged S cents
fare Instead of 8 cents asked by the
car company, put the street cars
out of business and supplanted
them. Seventy-two busses, big omnibusbodies on 3-ton chasaes. coveredevery street car line In the
city today.

CierrMf mides. .

perhaps it was because the people J
didn't Jam the buses at the usual I
rush hours, but arose early and
eased the rush, but everyone rode
to work. ,

An attempt to rob the defunct car
-ompany of Its last J3.000. representingthe day's receipts, waa frustratedan hour before the cars
stopped. E. E. Hill, a former motorman,was arrested and charge 1
With holding dp the cashier. He
Is said to have confessed. J
Des Moines, scattered out over an

area of thirty-four square miles.
will be done Inestimable damage,
according "to John A. Cavanaugh,
president of the Des Moines NationalBank. "The omnibus businessIs the only business that will
not be Injured." he said.

CesiMST »» . » "»

Electric traction stopped on orlerof Judge Martin Wade, who appointedF. C. Chambers and Homer jfc. Miller receivers for the street car

ompany and then directed them to
suspend service, because the lines %
were losing money. I
Bicycles, used autos.anything (with wheels.were at a premium

Rickety old wagons, discarded for 1

rears, were brought out te drive a
personable and from work. I
The Tmeses are blamed by the

itreet car company officials for
osses. which caused the corporation
to go bankrupt. The street car A
property Is to be sold. As yet no t
purchasers have come forth to buy
the rolling stock and operate the
ines under the old franchises. It Is
possible the -property will be sold t
it auction, car at a time, and rail .
it a time.

t

JAP FOOD PROBLEM \
WORRIES FINANCIER
LONDON. Au*. 4..Disposal of

Japan's surplus populatio* is the
most serious problem confronting f
:he Washington disarmament con- ii
ference, Frank A. Vanderlip. Amercanfinancier, said Wednesday.

-I am quite hopeful with regard
to the success of the disarmament t
conference," he said in an inter- a
view. r

"I visited Japan abput a yea*
igo and was greatly impressed by
the industrious efforts made by the P
people to feed themselves. Only
&bout an eighth of the land is ara- *
Me. The Japanese cultivate the tin:- F
sst pockets of arable land no bigger 1
than an ordinary room. They sow c

wheat in rows like peas. Every- *

thing is done by hand. The Indus-
try of the people surpasses that
3f the white races." J
KU KLUX KLAN SUES I
CALIFORNIA PAPER*
LOS ANOEL.ES, Aug. 4.,.Suit for J[150.000 damages waa on file today

kgainst the Los Angeles Evenlns
Express with the "Knights of the
Ku Klux Klan. a corporation," ap- J
jearing as plaintiffs.
The complaint allered libel in

:harglng the Ku Klux Klan with
responsibility for outrages by raidlugparties in the South. C

MAIL BANDITS GET »

LOOT OF $60/)00 P
i

ST. LOUIS. Mo.. Aug. 4..'Three
irmed bandits today held up Thomaa a

Period*. postal employe, at Wood- o

river. 111., near here. t
They escaped with a registered 1

mail pouch containing $80,000. h
b1
a

s IMttbex :
fl

AUGUST 5, ,1931. «

merchants adyertise today £m exceptional opportunities ^/
P»«o 1

Lansburgh A Brother 5
Meyer's Shops z
Chas. E. Millar, Inc «
Palais Royal > 7
Peoples Drug..;.... T'
Pens Electric A Oaa Co... »
Permanent Wave Shop.... t l'
Wm. Rosendorf t *
Saks * Cty 7 »

Salinger . t
R. H. Soulsby »"
The T. H. Smith Co...... 7 3 c>
M. Stain J f
Sterrett £ Fleming t
Stag Hotel S B

C.-8. Shipping Board.. ..II "

Wash. Loan .* Trust 10 01
Dr. Wright J3John C. Wlneberger t, 1 ~

Woodward * Lothrop." .., 1«
k. .

81
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UnckSam^sGiris [
Vie for Role of

MizsWashington
Rivalry Among Federal
Bureau to Win Sith

nal Honor.
/

mK|m W.M.«.t* ** ft
^a.lu mm* attractive ; "»« /
. ,n. ta W«ahta«t»». aa4 \fi
aoulhlT IN IlilM II t»«. wh»TTT. ^rw.l Ike OU.rtet ( I
m mwimt mm4 ettekmUw »l!^r « Atla.tla Clt,
H»tw**r T ai4
1»ii naul warttcr.
Tkt anar. MOT. «*

the War KWk a»4 e«eh
girr...» * hareaai kallavva
thtt tke MMt ft"
works la their »artt«mlar departaMatar karaaa aa4 eaeh la
mr uaxlaaa ta have the
aal haaar e»«ferred
af their aaatkrr. The prrttle.t
at the *averma»eat worker* are
aahailttlac their »hataBra»ha,
ar ealllac at The Herald a«ee
aa that arraa«e»eate a"r he

.

Bade ta have aae tahea. aal
at* exhibiting the llvelleat aart
at latere.t la winning the high
4latlaettaa. >.
Whether the *"veraateat (

warker will wla, ar aat, re- 1
atalaa far the Jwlcea ta deelde. ]
The Federal worker* have ar- 1
rare* aarala»t them fnllj hlah
aehaal stria aa< aieathera af the
e]tr*a reaager aet. all seeking
aae af the rteheat gifts It la
poulhle far a ettr ta eaafar.
the aelectlea aa Ita aaaat re»reaeatativeroaa» waataa.

CONTINCgD ON PAGE WINK. \

SENATORFRANCE
FOR SOVIET PACT

I TO BLOCK JAPAN
Lenin and Trotsky Greatestof Statesmen,

He Says.
(Cpaeial OaMc U The Wuklartoa HmM

s4 Chioso MWae.)
Br GEORGE SELDKS.

berlin. Auk. 4..8enator Joseph
. France is going home to Intro- .

luce a resolution In the Senate fa- a

roring immediate recognition of P
tussia. One of the reaaona for the
Senator's action is his hope that
rietKlshJp with Ifusala will
trengthen Amerbea'a position in the
"ar East, where he fears Japan's 11
(rowing Imperialism. 7
"Japan's Imperialism is pushing

America to the stde of Russia," said
he Senator. "Both the American (
,nd Russian people hate a policy of
mperialistic expansion. To prevent
his America must come to the aid
f Russia through recognition and
iy the restoration of trade and
redits so that Russia can rebuild
nd take its place among the na- N
ions." o'
Senator France is the first Amerianto visit and return from Russia h

or many months. At present he is u

n Berlin writing his Impressions. *

"Before I went to Russia I advoatedmerely the reopening of c
rttde," said the Senator, ""but now.l tl
Lm convinced that recognition is
lecessary."
He openly expressed himself as

ileased with the Soviet's leaders.
"Lenin is one of the greatest men

hat I ever met." he said. "He is a *

lerson who unites scientific tradiionwith tremendous organizing 11
apacity and broadmindedness. Ai ei

he same time he Is naturally plain h
nd upright. My pre-conceived no- h
ion of Trotsky was that he was a b
evenge seeker, a madman and a ft
over of power. I was astonished a
iy the sound, competent and sym- ir
athetic person I met. Trotsky is t!
great statesman. In America he fl*
ould he the head of a big corporaion.There are no fanatics among tl
he Russian leadel*." di

(Copjrricht, 1921.) m

\AMES MILLIONAIRE «

AS HER ATTACKER
r<

NEW YORK, Aug. 4..Catherine n'

'onion today filed summons and Q
omplaint in a suit for 150,000 dam- 41
ges against Jean B. de Bcltrand,
eputed to be a millionaire and si
resident of the Aircraft Syndicate, 1«
nc. *
Miss Conlon alleges the defendant f<
Hacked her in his private iiilice Pi
n July 11. after Instructing her hi
o remain during the early .^ven- t<
ng to receive Instructions from
im about opening up a'new set of tl
ooks. Miss Conlon was employe! di
s bookkeeper in the syndicate s<
fflce. ^ <
A day later she avers, the de- n
endant called her up By telephone oj
t her home and apologized, otter- gi
ng to defray the expenses of her In
ither and aunt with whom she tl
Ived. as well as herself, on a vaca- G
lot trip and to send her a chsr-k ri
or J100 each week until she shoull b.
scare another position If she elect- ni
d not to return to the position.

Three More Held in Aid «

Given Girl Fugitive« £
nc

Three men, making a total Of tli
leven persons thus far.apprenended. ot
'ere arested early yyesterday th
ig at their homes in connect' >n oi
ith the harboring ,>f eleven girls ol
rho. making a bold Jssn, <-caped ci
rom the Na'.lor.al Training 8ihto' su
>r Glrle on July 1«. Thi case Ci
barging thi elewn was taken to hs
»urt yesterday, but wa» contnueil. "
The three^new urroais were Ber- Q*

ard Zell. 20 years old. ±45 1 street th
>uthwest: Allen D. Porter, tl yyears "

Id. IS# C street southeast, and" lientC. Robertson. 1* yeyars <ld, l*t wl

street northeast. The three wen» J
rrented by l'ollcoraen McLucas,
mlth and Kuehling, of the TV n- mlslleytown preclnot 3if. on Ail are .

larged with harboring fugitives... .

.... .? .

BREAKING HOME !

//fcI

\ finn (apan

IAPLESHUSHED AS
CARUSO IS BURIED
WTHROYAL HONOR
'horus of Great Artists
Sings Requiem While
Poor Sob Outside.

NAPLES, Aug. 4..The beloved
aples of Enrico Caruso was given
ver to grief as the great singer
as burled late today with all the
onors that King Victor Emmanel.the Italian government, the
rlstocracy and the poorest of the
oor could render.
Caruso's requiem services in the
hurch of San Francisco di Paola.
18 church of royalty, were eereloniesof homage from every
tratum of society.

Great Sinner. There.
Great singers, whose voicel comlandprincely prices on the operllcstage in Italy and America.
lined in a tremendous chorus for
le memory of Caruso.the greatsttenor of them all. called by
is friends the greatest Italian of
is day. Four hundred voices
lended in a glorious burst of song
>r the dead singer, then gradually
bated until the sobs pf the poor
i the streets ootild be heard above
le murmur from within the edlW.
There was a hush In the streets:
le otel Vesuvius, where Caruso
led and lay In slate, had the atlOsphereof a chapel. King Vlc>rEmmanuai himself Invited Mrs.
aruso to hold the services in the
hurch of San Francisco di Faola.
hich never before had been used
>r funeral services for any one
ot of nobility or royalty. The
ueen sent her 'condolences. So
Id the prlne minister for himself
»d for the government. In the
tort time available, Neapolitan
iborers wotklng with unwonted
sal had thrown up a lafKe plat>rmto accommodate the unexamledsize of their choir. Also *here
id to be a catafalque on which
> rest the coffin. t
Developments today explained

ie perplexing events of Wedneslysuch as the removal of Caru>'»pass books, his jewel* and
>me valuable papers. It was anouncedthat his will had been
pened and recited aloud with
reat solemnity by a courtofficer
i the presence of judicial authortes,the widow, Carusos brother
lovannl, and a number of other
>lattvea, some of whom had har3redvain expectations of being
imed as beneficiaries.

Declared Will Veld.
After reading the document, the
mrt officer declared it void, beluse1t was written before the

rtliof te baby. Gloria, for whom
i provision was made. Cons erna>nappeared on the countenances
all. as this apparently meant that
widow and baby would be tfee

ily beneficiaries, to the exclusion
all the others. Giovaanl. espesllyseemed disconcerted by the

dden turn of event* but lime
ruao quickly resssured all who

id been specifically mentioned.
ytng she would aee that they re

vedwhat Caruso had bequeathed
em. regardless of whether the
111 was upneld, because she desired
comply with her late husband's^

shea.
It appears, however, that lirigaoncannot be avoided, as It now 1

velops that the" making of will*
nounted almost to a hobby with

, continued ox page thus.
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<?"VICTIM OF REDS" i

SHOPS IN BERLIX 1
i* 5.

Mra. Harrison Delighted
-, When Sh eLearns Son

, I» Coming.
BERLIN, A ag. 4..Tfcf most

thrllllajc Horr that kaa rrt
eaaae or Raaala via halted ta-

day by Mrs. NariHrltr Ham-
»»' J«r »m a raklftna abe
' a i*"( twlird.
"*y »®% la fomlaf km." akr

laaicherf. aa >ti dlaplarrd the
«««age. Mra. Harnaoa. arrlv-
a* k"r after tea montka laipiisonmrntla Mmnit, planjred |
lata a akappliK (Mr v>llk krr
"ai Sraator Pnirt, of Maryland. I

Tea ailllloa Rnaalaaa are auf- I
feri*jc aiare ar leaa froai fam- I J
lae, arnrdlnK ta Frnare, bat

deelarod report* af million* '

deareadlas ail Me.ran la
aearek af faad were aatrae.
" y refareea are aa the
iarek. ke aald, bat tke mlicra- ! I
Ion la larxely taward Alberta a
where there la aaaie Itrain aur- ,

plaa.
Kranee stated the tavlets

' '** farmed a atrang gavera
sentaad that tkey kave ex- ,

fptlaaal akllltr far raaa1aa
tlaa.

1

JAPS APE GERMAN :

PLANS IN ORIENT:
i

Have Continued Building the [
Seized Teuton Port of Tsing- <

tao on Original Model.
:

'

i

(Spaoul Cable to Th« Waaluutton KaraM I
and Chicago Tribune.) c

By CHARLES DAILKV. f

Tsingtao, Aug. 4..The German \
civilisation in Tsingtao has had a i

marvelous reaction on the constructiveambitions of Japan. Japan f
must have had her eyes upon Tsing:- .

tao longr before the chance of war

gave her the opportunity seven 1

years ag-o of wresting it from Ger- t
many, for her plan of battle, so i
carefully explained and shown to ,
visitors, was such that the beautifulcity was left absolutely un- 1

scarred. '

Sueh careful shell Are, such hammering-only at vulnerable spots,
like observation stations and a few t
redoubt* on the plain to the north t
of the city where the Germans had I
established a magnificent defense *

against Infantry attack. But not a I
shell hole to be found in the entire '

city. It Is cleaner, brighter, pret- '

tier, than any town in all Japan '
and beyond doubt the most beautifulcity In the Orient.
On the splendid foundations of

the Germans the Japanese have
buUded wisely and well. Hundreda
of acres have been reclaimed from
the sea, hundreds more have been
leveled from the slopes and Instead
of the temporary houses so'generallybuilt by the Japanese at home.
they have with slavish imitation
followed the style ofthe Germans.
The result is a great and fast
growing jfity.

In all Japan there are no such
streets. There is a total absence
of amells, so common both in
Chinese and in Japanese cities and
a freedom from flies, from squeaky
barrows, and abave all, from baggam.

, ..... tOsfyrigfct, l*U.)
- £

By J. N. Darling."]
>
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OPTIMISTIC VIEW
OF TRADE REVIVAL
IN LABOR REP0R1

Survey of District Tndi
cates Activity in Building

Business.
General optimism which evry

wher#» agrees as to the certainty «M
a business revival varies only in th«
time i*. may be expected to arrive
the employment service of the De
>artment of Labor announces the resultof its survey for the month oi

July.
Increases in employment an

fhown in railroad repair shops: vehiclesfor land transportation
leather, and its finished products
textiles and their products; lumbei
ind its manufactures, tobacco manufacturesand paper and printing.

Healthy Outlo.k Here.
The encouraging tone of the re>ortis neutralised somewhat by th«

statement that considerable unem

jloyment still exists but is confine*
generally to those without trade 01

profession.
In the District of Columbia, th<

report shows a demand for exper
luto mechanics and considerable ac

jvity in the building trades. Th<
Washington Terminal company of
Scials state that there are no fur
ther reductions in their forces con'
emplated.

Trade Bo«m« In Vlrjcina.
Virginia textile mills report at

increase in employment over th<
revious month (June) and from th«
;oal mines an increase is also report

A large tobacco plant in Peterst>urgresumed operations after a

shut down.
In Maryland the outldok is contideredto be decidedly optimistic

iagerstown reports silk mills, cenentconcerns, and a large orgai
actory all running full time. Th<
ndustrial situation has improved is
he last thirty days and further im
movement is looked for in the neaf
utrfre.

Iniwwl la RalMlw.
Other bright spot* in the induerialsituation are the continued *1alltyof textile* and the widespread

rains In the building trades Gen
>ral buttling operations seem to tM
Catherine Impetus steadily and conductionprograms are gradually In
:reaslng in all parts of the Ualtet
States.

Who Will Be
"Miss Washington?"
Of course, she must be the

n* ft charming and »i tract ire
young voman tn Washington,
for she la to represent, the
District at a groat pageant
to be held at Atlantic City.
September 7 and I.

She la being selected
through The Washington
Herald. >

All that ta necessary la to
submit. a photograph.

"There is no expense, or solicitation.
Far particulars, see page I

(TAXES MUST
BE INCREASED,
MELLON SAYS

Republicans Shocked by
- Statement of Head

Of Treasury.
DEMOCRATS HAPPY;
OFFER NO REMEDY

Nation Faces 300 Million
Deficit for the Year,

House Told.

Bj JIALPH H. 1TBXER.

Republican leaders to Congress
admittedly are concerned over SecretaryMellon's presentation of Hie
government's fiscal situation, while*
Democrats declare the most vulnerablepoint In the opposition's policy
is now bared to attack. Because ot

Congressional elections coming next

year, the situation is intens^laJ
with unurual emphasis.

Melton OvM Sfcork.
With frankness that slmosi

paused a shock. Secretary Mellon
informed the House Ways an 1

Means Committee yesterday that:
Taxes must incressed $2t«,ttt,#ta

annually if the government meets
all its expenditures during the presentfiscal year.

Reduction of taxes Is Impossible
n the basis of existing expense estimates.
Unless the tsriff bill is passed fcr %

the end of the year, an additional
5 70,000,000 must be collected by incrnaltaxation.
Even with proposed reductions,

the internal revenue yield cannot
ba permitted to fall below 12,171.oo.ott.

j Total current expenditures for the
present year are about $4,554,012.817.With maximum receipta placed
at $4,217,045.000, this loaves a deficit

'

of $336,369.81? on tni basis of praaentlaws.
: The government still is spending
more than $10.000.«00 a day. Exrenses for July, It21. were $322,000."00or $15,000,000 n.ore than In July,
its#.

Borrow. Saya Fordaey.
Commenting on Mellon's statement.

Chalrtro.n ^ordney. of th« Ways an«i
Means Committee. said taxes should

[® ^e reduced in spit* cf M< lion's flgures.and that money should be borrowedto make up the deficit. Mr
Mellon, however, is opposed to this

Representative Garner, ranking
- Democrat on the Ways and Meant
Committee, predicted "trouble" for
the Republicans.

"It's like this,** Mr. Garner said.
'Mellon says 'here are our obligationsand we can't evade them.' And
the Republican committeemen reply.
Rut you must cut the expenditures.
and we mjst cut the taxes, for the

f .-ake of ou' political lives.' And
t no one k?«ows-how it'a poing to be

one. On the basis of Mr. Mellon's
statement, the only way expenses
and taxes can be reduced is by evadingobligations or bv impairing the

f functions of the government**
Representative Mondell. Republi}can House leader, conceded that

fome alarm has arisen from the tax
"! situation and countered with this
* | statement:
; j "There seems to be a persistent
r effort to create the totpression that
^

it will not be possible to apprc-ciattv*

lighten taxes and that the best that
can be expected is a shifting of the
burden. But the American people
are expecting a lifting rather than
a shifting. In my opinion they will

i not be disappointed." \
Cat, I'rgea M*aide|t.

Government departments will not
r be permitted to spend th«» sum* they
had anticipated spending. Mondel.

» said. He believed it was "entirely
t practical" to redace the total tax

levy by at least $SPt.ttt.00t and st»i|
" meet essential expenses.
B "The excess profits tax and

higher income surtaxes should l»e repealedand nothing substituted for
them." Mondell explained. "The i«callednuisance taxes and the trans,
portation tax. in whole or in part
should be repealed and *ome simple
tax. such as the proposed 5 per cent

1 flat increase on corporation taxes,
6 should be enacted in their place.*4
i Mondell was opposed to increased
. postage, the batik check stamp and

the automobile tax.
Representative l^ongmorth, of the

1 Ways and Means Committee, pointed
out that the proposed payment of
$600,000,000 to the r*llrq»ds. and
several other Items, would be disposedof by next >ear, making It
possible to lighten the burden, l^ongiworth also Indicated rsdical ruts In

i appropriations. The Shipping Board,
which has asked for $250.000.0*0
probably will get no more than

'

$100,000,000. he said
Garner, attacking the suggestion

that the railroad debt be funded and
certificates of indebtedness tssueC

, said the country "already mas satu"
rated with these certificates" and
doubted whether more could be ab.sorbed. He also said that tne

> salvage of war materials, which
. Mellon Included as income, was
- diminishing daily as a source of
1 revenue.

Seaatoni Worried.

Senate leaders of both parties Indicatethat the tax sltuatloa is sufeg
mitting the Administration to Its
most trying task, but decline to bo
quoted before the bill is through
the House.
Secretary Mellon msde the pointed

remark that the Treasury "cannot
take Into account paper saving* or
hoped-for reductions in expenditures
which eannot reasonably be expected
to materallse." The Treasury is on
a cash basis, he said, and can coastder only cash savings.
The current deflcit for last month,

according to Mellon, we* About
IU2.ttt.M0. as against $76.*tt.*tt
for July. 1*2®. He cited these prtn*
cipal expenditures for July. l*fl:
War Department, ttt.toe oo«. \avjr
Department. $5$ 0*0.00. and akipituft
Board. $$2,000.001. ^


